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FOR IMMEDIATE RELEASE:

The Association for Postal Commerce Comments on New Postal Reform Effort

The Association for Postal Commerce commends Senator Thomas Carper, the minority member of the Senate Committee

on Homeland Security and Governmental Affairs, on the introduction of a proposal to reshape the legislative and

regulatory underpinning of the nation's postal system and restore fiscal sustainability.  The current postal statute, PAEA,

has succeeded in providing price stability to mailers and incentivizing the Postal Service to control its costs by requiring

the Postal Service to abide by a strict, CPI-based limit on price increases.  However, the statute missed other

opportunities for reform and also imposed unnecessary costs on the Postal Service through counter-productive provisions

related to retirement and health benefit funding.  Senator Carper has put forward a number of proposed changes that

remedy some of the deficiencies of PAEA and which this association supports, including proposals to:

• create a new Postal Service Health Benefits Program within FEHBP with full Medicare integration as the

primary health care benefit provided to all postal employees and retirees; 

• use postal specific demographic assumptions to calculate annual payments the Postal Service must make to

make to cover its FERS and CSRS liabilities;

• pauses the current national service standard, while requiring the Postal Regulatory Commission to establish

service performance goals and definitions for urban, suburban and rural communities;

• study the Postal Service's overall financial health to help improve postal operations and service; and 

• revise and modernize current postal costing systems to leverage the more exacting data that can be derived from

modern mail processing technologies.

As is true of any comprehensive measure, though, there are some elements that cause some concern among affected

constituents. These undoubtedly will be examined more closely once the legislative process gets underway. On the whole,

however, we believe this measure provides a reasonable place to start.

Undoubtedly, there will be other proposals advanced by those who offer alternative reform perspectives. Ultimately, it

will only be possible to judge the fitness of any postal reform legislation once a final proposal is fashioned and ready to

be considered by the Congress as a whole.

We look forward to working with all parties who share our genuine interest in ensuring the integrity and viability of a

truly universal postal services system.
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